
 
 

  
 

  
 

Tim Büthe is Professor of Political Science & Public Policy and Chair for International Relations at the Hochschule für Politik/School of Governance and the School of 
Management at the Technical University of Munich (TUM).  He studied primarily at Harvard University (BA) and Columbia University, New York (MA, MPhil, PhD).  Prior to 
joining the TUM in 2016, he was Associate Professor of Political Science and Public Policy (tenured) at Duke University (USA), where he remains a Senior Fellow of the 
Kenan Institute for Ethics.  He has held postdoctoral research appointments at Harvard University, Stanford University and the University of California, Berkeley. Tim Büthe's 
research examines political drivers and consequences of international economic relations.  Much of his current work focuses on the political economy of technology 
governance and innovation, especially in product and financial markets, as well as in medicine and health policy.  Other major foci are the causes and consequences of 
the rapid global diffusion of competition law and policy, more generally regulation and governance of markets across borders, as well as behavioral responses to COVID-
19 and to government policies adopted in response to the pandemic.  He has previously worked on political risk analysis, foreign direct investment, and the potential and 
limits of private development aid.  Overall, his research seeks to advance the theoretical understanding of power, stability and change in political institutions, guided by the 
expectation that this can ultimately yield practical insights for both public policy and the private sector. 

How Many Lawyers Does It Take to Turn on a Lightbulb? 
Innovation, Antitrust/Competition Law, and Judicial Independence 
 

Increased innovation is one of the key hoped-for benefits of market competition.  However, existing 
research on the relationship between competition and innovation, rarely considers politics and policies 
intended to foster market competition, most prominently antitrust law, its enforcement, and related public 
policies ("competition policy").  In this paper, we identify four ways in which competition policy might foster 
innovation – even if it might fail to increase market competition.  We argue, however, that the effectiveness 
of such a highly legalized public policy should depend upon (the threat of) meritocratic enforcement and 
thus on the quality of judicial institutions.  Using an original panel dataset, which allows us to examine 
such a conditional effect of antitrust laws on innovation across many countries and several decades, we 
show that competition policy indeed can boost innovation, both across and within countries, but that this 
effect is conditional on the level of judicial independence: In countries with a high level of judicial 
independence, the adoption of antitrust laws strongly boosts innovation, whereas in countries with low 
judicial independence, the introduction of such laws has no effect or even slightly dampens innovation. 
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